MINUTE ITEM 3/31./66
27, CONSIDERATION OF SUBSIDENCE COSTS - Z.B.H.0. 10,006(13).

After consideration of Calendar Item 8 sttached » @nd upon motion duly made
and unanimously carried, the following wesolution was adopted:

Tk COMMISSTON DETERMINES THE SUBSIDENCE COSTS SUBSEQUENT TO APRIL 1, 1956, AND
THE, SYATE'S. SHARE OF SUCH SUBSIDENCE COSTS IN THE PORT OF LONG BEACH AUTHORIZED
FUND EXFENDITURE BUMEER 15 THAT ARE DEDUCTIBLE FROM THE OIL REVENUE PAYABLE T0
THE STATE UNDER THE PROVISIONS OF SEGTION 5(a)(1) OF CHAPTER 29, STATUTES OF
1956, 1ST E.8., T0 BE AS SHOWN ON EXHIBIT “A" ATMACKED HERETO AND HERETY MATE
A PART HEEEOF; AND THE EXECUTIVE OFFICER OR THE ASSISTANT EXECUTIVE OFFICER IS
AUTHORIZED ON THE BASIS OF THIS DETERMINATION TO EXECUTE APPROPRIATE WRITTEN
INSTRUMENTS REQUIRING THAT ADJUSTMENTS TO EXTSTING ACCOUNTS ON THE WORK CON-
SIDERED HEREIN BE MADE IN FAVOR OF THR STATE OF CALIFORNIA OR TWR CITY OF YONG
EEACH AS MAY BE NECESSARY TO FINALLY CLOSE SUCH ACCOUNTS.,
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8.
CONSIDERATION OF SUBSITENCE COSTS - L.B.W.0. 10,006(13).

On July 2k, 1956 (Minute Item 1, page 2750), on August 15, 1956 (Minute Item 5,
page 2761), on September 27, 1956 (Minute Items 15 and 16, pages 2819-2821),
and on March 10, 1958 (Minute Item 24, page 3929), the Commission approved the
costs expended Py the City of Long Deach for conractor and force account pay-
ments on subproject "Transit Shed at Berths 20-21, Pler C", AFE 13.

The approval on the ahove-listed project was made subject to the condition, in
pari, that the amounts, if any, of each of the items to be allowed uliimstely
ag subsidence costs, deductible under Section 5(a){l) of Chapter 29, Statutes
of 1956, lst E.S,, would be determined by the Commission upon an engingsring
review and finsl audit subsequent to the time when the work under sny of these
items was coupleted. '

The work has been completed for the shove~iisied prodert; Tinsk vosts have been
collected and tronsmitted to The slaflf by the Ixayg Deach Hadbor Dépariment, and
the fingl engineering reviswe snd fAndits hevs Bg2n m=de by the staff, with

results summarized in Exhibit "A¥ abtiached hereto.

Current accounts have been maint’ sne/l during the progress of the work on this
project by allowing deductions 4 es\ilmated subsidence costs from monthly oil-
revenue remittances to the State, Such approximate existing aceounts will be
adjusted and closed on the basis of results of the englneering review and final
audit as shown on Exkibit "A" attached. ‘

The Long Beach Harbor Department was infermed of the results of the subject
study, and more detaiied discussion was invited, following which agreement was
reached with representatives of that Department, as confirmed by thelr letter

of January 5, 1966.

IT IS RECOMMENDED THAT THE COMMISSION DETERMING THE SUBSIDENCE €0STS SUBSEQUENT
TO APRIL 1, 1956, AND THE STATE'S SHARE OF SUCH SUBSIDENCE COSTS IN THE PORT OF
LONG BEACH AUTHORIZED FUND EXPENDITURE NUMBER 1% THAT ARE DEDUCTIBLE FROM THE
OIL REVEWUE PAYABLE TO THE STATE UNDER THE PROVISIORS OF SECTION 5(a)(L) oF
CHAPTER 29, STATUTES OF 1956, 15T E.S., TO BE AS SHOWN ON EXHIBIT "A" ATTACHED
HERETO AN ZERERY MATE A PART HEREOF; AND THAT THE EXECUTIVE OFFICER OR THE
ASSTSTANT EXRCUTIVE OFFICER B AUTHORIZED ON THE PASIS OF THIS ILTERMINATION TO
EXECUTE APPROPRIATE WRITTEN INSTRUMENTS REQUIRING THAT ADJUSTMENTS TO EXISTING
ACCOUNTS ON THE WORK CONSIDERED HEREIN BE MADE IN FAVOR OF THE STATE OF
CALIFORNIA OR THE CITY OF LONG BEACH AS MAY BE NECESSARY TO FINALLY CLOSE SUCH
AGCOUNTS.
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EXHIBIT "A"

SUBSIDENCE COST DETERMINATION

RESULTS CF ENGINEERING REVIEW AND FINAL AUDIT UPON COMPIETION

H,D.
DESIG-
NATION

IBWO |
TIEE

OF THE WOPK

TOTAT, SUB-
SIDENCE
DEDUCTIONS
FROM RE-
MITTARCE OF

DETERMINA-
TION OF
ALLOWABLE
SUBSIDENCE
DEDUCTIONS

CREDIT IUE
STATE

NUMBER .

OIL; REVENUE*

10,006  Transit Shed, $10,290.46  $ 11,11%.3L
Berths 20-21

Fier C. /

$ 22,30k.80

*Actual deductions made on the basis of
estimates by the Long Beach Harbor
Department of the amount of subsidence
costs in the project. '






